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the strategy requirement shall not 
apply to planning projects. 

(b) The term ‘‘special need’’ in para-
graph (a) of this section means condi-
tions of unemployment, per capita in-
come, or special need that qualify an 
area for eligibility under § 301.2(b). 

(c) Additional criteria, and/or pri-
ority consideration factors for assist-
ance, may be set forth in a NOFA.

§ 308.3 Use of Economic Adjustment 
grants. 

(a) Grants may be used to pay for de-
veloping a strategy to alleviate long-
term economic deterioration or a sud-
den and severe economic dislocation, 
or to pay for a project in implementa-
tion of such a strategy. 

(1) Strategy grants may support de-
veloping, updating, or refining a strat-
egy. 

(2) Implementation grants support 
activities identified in an EDA-ap-
proved strategy. Specific activities 
may be funded as separate grants or as 
multiple elements of a single grant. 
Examples of implementation activities 
include: 

(i) Infrastructure improvements, 
such as site acquisition, site prepara-
tion, construction, rehabilitation and/
or equipping of facilities; 

(ii) Provision of business or infra-
structure financing through the fund-
ing of locally administered Revolving 
Loan Funds (RLFs), which may include 
interest rate buy downs; 

(iii) Market or industry research and 
analysis; 

(iv) Technical assistance, including 
organizational development such as 
business networking, restructuring or 
improving the delivery of business 
services, or feasibility studies; 

(v) Public services; 
(vi) Training (provided that it does 

not duplicate Department of Labor, De-
partment of Education or other Feder-
ally-supported training programs), and 

(vii) Other activities as justified by 
the strategy which meet statutory and 
regulatory requirements. 

(b) Economic Adjustment grants may 
be spent directly by the grantee or re-
distributed to other entities. 

(1) Redistribution in the form of 
grants may only be to eligible recipi-
ents of grants under part 308. 

(2) Redistribution in the form of 
loans, loan guarantees, or equivalent 
assistance may be to public or private 
entities, including private for-profit 
entities. 

[64 FR 5429, Feb. 3, 1999, as amended at 65 FR 
2532, Jan. 18, 2000]

§ 308.4 Selection and evaluation fac-
tors. 

(a) Projects will be selected in ac-
cordance with part 304 of this chapter 
and the additional criteria as provided 
in subsections (b) and (c), as applicable. 

(b) Strategy grants. EDA will, as ap-
propriate, review strategy grant appli-
cations for assurances that the pro-
posed activities will conform to the 
CEDS requirements in § 303.3 of this 
chapter. 

(c) Implementation Grants. (1) EDA 
will review implementation grant ap-
plications for the extent to which, 

(i) If appropriate, strategy meets the 
CEDS requirements in § 303.3 of this 
chapter. 

(ii) The proposed project is identified 
as a necessary element of or consistent 
with the strategy. 

(2) Revolving Loan Fund (RLF) Grants. 
For applicants asking to capitalize or 
recapitalize an RLF, EDA will review 
the application for: 

(i) The need for a new or expanded 
public financing tool to enhance other 
business assistance programs and serv-
ices targeting economic sectors and/or 
locations described in the strategy; 

(ii) The types of financing activities 
anticipated; 

(iii) The capacity of the RLF organi-
zation to manage lending, create net-
works between the business commu-
nity and other financial providers, and 
contribute to the adjustment strategy; 
and 

(iv) Use of in-kind match. When in-
kind match is included in a project, 
such match will be used for borrower 
technical assistance or general RLF 
administrative costs (e.g. the training 
of new RLF staff). 

(d) Additional criteria, or priority 
consideration factors for assistance, 
may be set forth in a NOFA. 

[64 FR 5429, Feb. 3, 1999, as amended at 64 FR 
69879, Dec. 14, 1999; 65 FR 2532, Jan. 18, 2000; 
65 FR 71025, Nov. 28, 2000]
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